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The California Alliance for Community Energy (the Alliance) is a statewide network of energized and
engaged activists and grassroots organizations committed to the support and defense of
Community Choice and other community energy programs. The common thread that unites Alliance
members is our mission to advance local clean energy for the environmental, economic, and social
justice benefits of our communities.

Throughout this past challenging second COVID year, the Alliance continued to grow in
commitment to this mission. We continue to believe that the value of Community Choice energy lies
not only in its ability to provide greener, cheaper electricity but in being a vehicle for economic
development and local jobs, community engagement and empowerment, community energy
resilience, and equitable, sustainable energy development.

2021 Challenges

The Alliance’s work to advance locally-driven community energy in 2021 has been made difficult by
a number of challenges, summarized under two key themes:

e The failure of Community Choice agencies to fulfill their potential — Community Choice agencies
have continued to fall short of their promise. These public alternatives to the monopoly utilities
have the potential to enable greater local control over energy decision-making, to increase
community resilience, to play a leading role in mitigating the climate ravages ahead, and to
address the systemic racism in our energy system—all while bringing clean energy jobs, faster
emissions reductions and greater economic benefits to their communities. Yet, as a group, in
2021, Community Choice agencies remain dramatically behind in fulfilling their potential, being
wedded largely to the investor-owned utilities’ (IOUs’) centralized energy model.

e The aggressive stance taken by IOUs and CPUC to perpetuate the centralized energy model —
As any creature that acts in accordance with its DNA, the IOUs act to defend and preserve their
profit-oriented business model and the power it accords them. They erect barriers to the
decentralized energy model, as represented by community energy. In 2021 the I0Us opposed
the growth of solar self-generation and community microgrids in multiple venues: through a
failed effort to gut Net Metering through AB 1139 and in a similar ongoing proceeding at the
California Public Utilities Commission (CPUC). They have pushed to redefine microgrids as
diesel-powered generators at transmission substations. Core to the perpetuation of their failing
system, however, is the CPUC’s complicity in shoring up the IOUs—enabling them to succeed
at these self-protective efforts while undermining a safer, more resilient future for California.

2021 Accomplishments
Thought Leadership

The Alliance plays a unigue role in the clean energy movement. We bring our members into the
front line of debates about emerging clean energy policies and their impacts, especially as these
impact local Community Choice and other clean energy developments. Notable examples can be
seen in our 2021 monthly statewide membership calls. These calls invited leading experts to share
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their perspectives and engage our members on cutting edge state policy issues regarding
distributed energy resource development. A sample of the year’s discussions:

“Cost Shift or Utility Theft?” with Dave Rosenfeld, Executive Director, Solar Rights Alliance and
Allie Detrio, Chief Strategist, Reimagine Power, in April;

“The Sons of Enron Rise Again While Californians Pay and Pay’, featuring Loretta Lynch,
former CPUC President, in July;

“High DER or Hostile DER Future?” with Lorenzo Kristov, formerly at the California Independent
System Operator, previewing the CPUC’s proceeding regarding a future with a high penetration
of distributed energy resources (DER), in October.

Advocacy on Key Issues: Community Microgrids and On-site Solar

Alliance leadership was also visible in multiple struggles this year to advance local community
energy development as a preferred option over the centralized, monopoly-controlled energy
system. We fought to bring the options and benefits of the decentralized approach to the fore in
multiple proceedings and related public and advocacy discussions:

Fighting to Preserve and Expand Net Energy Metering (NEM) — In place for decades, NEM
policy has underpinned California’s successful penetration of community-based solar. Yet,
recognizing the threat of solar self-generation to their ‘energy hegemony,’ the I0Us attempted to
convince legislators and the complicit CPUC that increased
penetration of local solar represents an inequitable cost shift
and is a threat to all ratepayers. The Alliance and many

| allies have fought against this legislative and regulatory
lunacy in an era of escalating climate emergency:

e  “Save Local Solar! Oppose AB 1139, the Utility Profit
Grab” — The Alliance is an active member of the Coalition to
Save Local Solar, offering our website and publications.

S ° ‘The Avoided Cost Calculator and Why it Matters” —
@" The Alliance was the first to spotlight the faulty assumptions
~in this tool and explain how it underpins the IOUs’ plan to

'i undermine on-site solar generation (September).

¢ “Don’'t Undermine Solar Self-Generation” — a letter to CPUC Commissioners in support of a
strong NEM decision, took our arguments straight to the Commission. October 12, 2021.

Expansion of “Community-Driven Energy Resilience” — Building on our 2020 advocacy for local
energy resilience through community microgrids, we have advocated for resilience planning
within communities, incentives for both single-customer resilience hubs, and state incentives for
multi-customer microgrids. Through a growing community of interest between energy justice
advocates and clean energy experts—now known as the “Microgrid Equity Coalition” (MEC)—
we have helped center discussions of microgrid policy around the needs of frontline
communities, particularly disadvantaged communities and low-income of color.

2021 Year in Review December 2021 page 2


https://cacommunityenergy.org/save-rooftop-solar-kill-ab-1139-the-utility-profit-grab/
https://cacommunityenergy.org/oppose-ab-1139-the-utility-profit-grab/
https://cacommunityenergy.org/wp-content/uploads/2021/10/The-Avoided-Cost-Calculator-and-Why-It-Matters.pdf
https://cacommunityenergy.org/wp-content/uploads/2021/10/CA-Alliance-for-Community-Energy-CPUC-re-NEM-Successor-Tariff-Oct-12-2021.pdf

Building Bridges for Broader Collaboration

COVID and worsening climate disasters in 2020-2021 spotlighted the disparate impacts of many
systems—including the energy system—on communities of color. In 2021, we strengthened our
commitment to building bridges with organizations representing people of color whose lived
experiences of energy injustice is critical to restructuring our energy system. These efforts
broadened our perspective in multiple ways:

» A Broader Focus — Increasingly, the center of our conversations has moved, from a focus on
Community Choice advocacy and defense, to the imperative to build community-driven energy
resilience. The Alliance is moving to embrace a broader definition of “community energy”—not
just those projects/ initiatives sponsored or operated by Community Choice agencies.

» Broader Conversations for Structural Change — As pandemic lockdown produced digital
gatherings and ubiquitous zoom we collaborated with new potential allies on the frontlines of
social, economic and racial justice. Drawing heavily on the incisive analysis in Dr. Shalanda
Baker’'s Revolutionary Power: An Activist’s Guide to the Energy Transition, our understanding of
the struggle for local clean energy development must be led by environmental justice
communities as they fight for the means of survival in an overly-capitalized and structurally
unjust energy world.

» A Broader Coalition — As a result of deeper, broader conversations, the Alliance ends 2021 with
an expanded set of potential allies in the struggle for energy justice. Organizations we
collaborated with include: Reclaim Our Power: the Utility Justice Campaign, the Microgrid Equity
Coalition, Save California Solar coalition, Microgrid Resources Coalition, Peoples’ Power Solar
Coop and others on the frontlines of climate and social energy justice. We have been educated
and strengthened by the discussions and look forward to broadening the collaboration in 2022.

Looking Ahead: A Year of Growth, Consolidation, and Coalition-Building

With new COVID variants appearing, 2022 promises to be another uncertain year. Based on the successes
of 2021, however, the Alliance is in a better position than ever to have an impact. In late fall, we were
gratified to receive our first-ever foundation grant, from the “11" Hour Project” of the Schmidt Family
Foundation. This grant testifies to the strength of our analysis regarding the necessity of community energy
and the barriers to a decentralized energy future, and brings monetary support for our path forward.

In 2022, based on the strength of our collaborations, we look toward the launch of a campaign to “Empower
Community Energy: Unplug California’s Utilities.” This effort arises from our five years of advocacy—in
community education, extensive dialog with collaborators and allies, and passionate commitment to a more
just energy future. The Empower Community Energy campaign is to build still greater collaborations in
service of a safer, more climate resilient, more economically inclusive and just energy framework. We
anticipate a 2022 in which we commit our resources—human energy, financial and collaborative resources—
to a path forward that challenges monopoly utility control over our energy future.
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