
2022 Legislative Analysis: 

Newsom and PG&E Crush Community 
Energy, Fleece Californians 

Despite Governor Newsom’s self-serving claims to the contrary, this year’s California legislative 
session represents a huge setback in the efforts of California communities to address their energy 
needs and climate change by taking control of their local energy systems.  

While the Governor’s press release claimed his administration is taking “aggressive action” on 
climate change by “holding the biggest polluters accountable,” the results will more likely: 

• Strengthen the grip of the state’s investor-owned utilities on California’s energy system. 
• Undermine the development of distributed energy resources needed to protect our 

communities from the impacts of climate change and the state’s dysfunctional centralized 
energy model. 

• Throw tens of billions of ratepayer and taxpayer dollars at the criminally negligent utility 
monopolies responsible for wildfires, power shutoffs, death, destruction, and the dramatic 
rate hikes forcing families out of house and home. 

Nevertheless, it is important to note the massive efforts put forth by our allies at Vote Solar, 
Reclaim our Power, Reimagine Power, and so many others that killed several bills posing serious 
dangers to community energy. Notable amongst such bills we two from PG&E: SB 396, and SB 
2667. The former would have given PG&E the right to cut down trees indiscriminately and 
irresponsibly, with no oversight, on private property—furthering the risk of wildfires. The latter 
would have completely halted the development of microgrids in California.  

It should also be noted that thanks to countless calls and emails from community energy and 
environmental justice advocates, several important community-friendly bills were passed. AB 
2316 helps facilitate the development of community solar projects. SB 1137 creates important 
buffer zones around homes and schools where oil wells cannot be built (why this was even up for 
consideration in 2022 is incomprehensible). SB 1230 makes rebates on electric vehicles more 
available in advance of purchase and builds up more local charging infrastructure. Finally, an 
outrageous solar tax attack on rooftop solar in SB 846 was removed. 

While we are incredibly grateful to all the work put in to stop some catastrophic measures from 
passing and make some progress on protecting communities from the state’s failing energy 
system, these few victories required astronomical time and effort. Unfortunately, as a result of 
the 2022 legislative session, power over California’s energy system now rests even more firmly 
in the hands of the state’s investor-owned utilities. 

Far from advancing the kind of safe, reliable, affordable, resilient, and equitable energy 
development needed by our communities, the legislature, guided by the hand of the Governor 
and the state’s monopoly utilities, have delivered a package of investments and false solutions 
that will guarantee increasing crises for Californians—especially for those communities least 
equipped to weather the storm of climate and energy impacts now guaranteed by leaving the 
state’s energy future in the hands of Wall Street. 



Two Particular Disasters 

Two bills in particular, SB 846 (Diablo Canyon) and SB 884 (undergrounding) capture the 
upending of California’s climate and renewable energy agenda. 

SB 846 reverses the state’s 2016 decision to shutter the 40-year-old, dangerous Diablo Canyon 
Nuclear Power Plant and largely remove it from state regulation. It gives away $1.4 billion to 
PG&E for upgrades necessary for the decrepit plant to even be eligible for federal funding to 
keep it producing over-priced, unsafe, unreliable energy for at least another 5 years. All this, 
when distributed renewable energy resources could be developed to more effectively meet 
electricity demand, and more effectively address state energy reliability issues. 

This legislation only furthers the centralization of power at astronomical costs and does nothing 
to improve access, reliability, safety, or affordability of electricity. In fact, the inherent danger of 
a decaying nuclear power plant on seismic fault lines, with no real plan for radioactive waste 
disposal was conveniently shoved under the rug with essentially no deliberation in Newsom’s 
last-minute push of SB 846 through the legislative session.  

SB 884, promises $100 billion to PG&E under the auspices of “wildfire mitigation.” Despite a 
miserable track record of management and accountability, PG&E has, yet again, manipulated 
and lied its way into a massive ratepayer-funded hand-out, using the costliest and least effective 
wildfire mitigation techniques possible, and guaranteeing themselves no government oversight. 
(The best wildfire mitigation is to avoid high voltage transmission lines and replace concentrated 
energy generation (including fossil fuels) with local clean community owned energy!) Instead, 
SB884 will soak ratepayers for $100 billion in PG&E profiteering, rather than implement the 
needed community energy alternatives. 

A “new era for clean energy?”  

These two bills alone make mockery of Newsom’s claim, and that of many others mimicking 
him, that the legislature has ushered in a “new era for clean energy.” A throwback to the old 
business-as-usual dysfunctional energy era, bolstered by a corrupt political establishment, is 
closer to the mark.  

Let’s not be confused. Newsom, PG&E, and their political allies in Sacramento and on Wall 
Street have managed to keep their cake and eat it too. They simply have thrown a few crumbs 
our way while grabbing the cake for themselves. Let’s see through this deception and not be 
distracted from the urgent need to fight for a decentralized, democratized, community energy 
future—one focused on the economic, environmental, and social justice needs of our people. 

 


