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The California Alliance for Community Energy (the Alliance; CACE) is a statewide network of
activists and grassroots organizations committed to the support and defense of locally-controlled
and community-determined renewable energy programs. The common thread uniting Alliance
members is our mission to advance local clean energy for the environmental, economic, and social
justice benefits of our communities.

Throughout 2023, the Alliance offered community energy education to our ‘community of practice’
members and advocates passionate to extend the benefits of local, democratized renewable energy
systems into California’s communities of need. Despite the challenges described further below, the
Alliance ends this year with a revitalized commitment to serve its base and further build its
community. We believe the value of locally-controlled renewable community energy lies in its
intrinsic potential for economic improvement, community empowerment and resilience during an era
where threats based in the institutionally-racialized economy and the faltering environment put
communities of all kinds at risk.

2023 Challenges

2023 challenged many across the country and around the globe. The Golden State experienced 31
“atmospheric rivers™ during 2023, nine hitting in the first three weeks of the year.? Temperatures
rose and ice shrank around the world?, bringing vivid and costly reminders of the inescapable
planetary and human agony imposed by continued delay. The context around the Alliance’s efforts
to address the escalating climate emergency brought additional challenges to our doorstep:

e Worsening Policy Environment for Community Energy — A review of past CACE Annual
Reports shows that the California Public Utilities Commission (CPUC) has taken steps to
gut, impede and stymy community energy virtually unabated since Alliance founding in
2015. While in previous years these efforts have been counterbalanced by the advent and
growth of locally-governed Community Choice entities, in 2023, our communities
experienced only a worsening of this trend, with no offsetting positive movement.

e Anticipating Leadership Change — In late fall 2022, Alliance Co-Founder and founding
Coordinator Al Weinrub alerted the Steering Committee (SC) of health issues beginning to
affect his CACE role and participation. At the SC’s 2023 Annual Retreat (January 31-
February 1), work began on internal changes to reduce Al’s involvement to just the activities
he chose for only the time and degree he wished.

Following Al's untimely death at the end of August, and throughout the balance of the year,
this internal realignment impacted the Alliance vision, governance, publications and
regulatory representation, as detailed in the sections that follow.

2023 Accomplishments

L «Bomb cyclones, atmospheric rivers and a hurricane. Here’s how crazy California weather got in 2023,” San Francisco
Chronicle, December 29, 2023.

2 “Clusters of atmospheric rivers amp up California storm damages,” Stanford University News, January 19, 2024.

3 «2023 was the world’s warmest year on record, by far,” National Oceanic and Atmospheric Administration, January 12, 2024.
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Thought Leadership

The Alliance fills its unique role in California's energy landscape by uniting technical and
community-focused discussions of energy issues. The caliber of CACE’s analysis is demonstrated
in both publications and monthly statewide calls, the topics for which are chosen in response to
developments in the immediate policy environment:

e Publications — Alliance publications represent penetrating analysis on which the membership
have come to rely. In 2023, new additions to our publication library included:

o “Our Position on AB 538 — Oppose CAISO Regional Expansion” (April 2023) — The
Alliance took a strong stance against the continuing effort to regionalize California’s energy
system by joining a western states regional transmission system operator. This threatened
‘expansion’ would inhibit the development of local energy resources, while requiring huge
financial resources to build more dangerous transmission lines. It would eliminate
California’s ability to set its own rules on energy sources.

o “The New (Renewable) Energy Tyranny”
(July 2023) — In Al Weinrub’s last article,

he highlighted the barriers to the Using the power of the state to enforece
sustainable future inherent in the the centralized energy model is at the

centralized provision of electricity, whether ) ol .o ) .
from clean or traditional Sources. heart of California’s new renewable
_ energy tyranny.
e Statewide calls — A sample of CACE’s 2023
calls shows the breadth of topics and

expertise:

o April: Transmission Line Madness — Over-reliance on large projects (including utility-scale
renewables) leads to overbuilding of expensive transmission lines for which ratepayers pay.
Bill Powers of Protect Our Communities Foundation debunked claims that these lines are
appropriate or needed.

o June: The Struggle for Energy Democracy: Now and Ahead — Al Weinrub joined Yesenia
Rivera of the Energy Democracy Project in describing the “People’s Utility Justice
Playbook”. This accessible resource provides both background on the growing threat of
corporate utility control and tools to fight back.

o July: Jailbreak: CAISO’s Quest to Shake Off California’s Laws and Values — Loretta Lynch,
former CPUC commissioner and long-time activist for progressive energy policy, brought her
customary unfettered analysis of the California Independent System Operator’s (CAISO)
actions and related market players and dynamics.

o October: What Will It Take For Golden State Energy to Replace PG&E? — When PG&E
exited bankruptcy in 2020, Golden State Energy was created as a backstop to a future
failure. Shaina Nanavati, Reclaim Our Power, presented the potential benefits should this
publicly-owned entity receive and operate PG&E'’s assets.

Advocacy

Throughout 2023, the Alliance continued its advocacy for clean, local renewable energy. The fight
to protect rooftop solar was a very high priority all year long. Microgrids and grid design to enable a
high level of distributed energy resources also commanded considerable CACE time, attention and
resources.

e Rooftop Solar — The Alliance threw unyielding support behind the statewide “Save California
Solar” campaign, as state policy dealt a series of blows to Net Energy Metering (NEM) rules:
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o NEM 3.0 Appeal — Following tenacious opposition, 2022 ended with CPUC approval of a
NEM 3.0 decision that cuts compensation for rooftop solar by 75%. In January 2023, CACE
supported the Center for Biological Diversity, Protect Our Communities Foundation and
others to file an appeal May 15 in the California Court of Appeals. The Court heard oral
arguments December 13 but rejected the appeal December 20, 2023.

o Sneaky “Utility Tax” — In another blow to rooftop solar, AB205 was squeezed into the 2022
State budget at the last minute. The IOU-driven measure imposes “income-based fixed
fees” on all customers, upending any benefits from solar and energy efficiency, demand
reduction. Opposition to the “Utility Tax” has already galvanized over 200 organizations --
environmental, housing, low-income, faith- and rights organizations across the state.

o Virtual Net Energy Metering — October struck a third blow to solar customers when the
CPUC struck down a provision enabling multi-family housing, farms and schools to ‘net’ their
solar generation. “Netting” enables the kiloWatt-hours (kWh) generated by a solar system to
offset utility power otherwise purchased by the customer. By forcing these customers to pay
retail utility rates, all incentive for rooftop solar is lost.

e Supporting Microgrids and a Decentralized Grid — The Alliance was instrumental in putting
together two different ad hoc local energy advocacy groups to strengthen collaboration in two
critical CPUC proceedings affecting distributed energy resources.

o Microgrid Equity Coalition (MEC) — Created in 2019 to focus on the CPUC Microgrid
Proceeding (R19.09.009), MEC has been instrumental in developing collaborative
stakeholder input during the proceeding. Although CACE’s participation declined in 2023,
the MEC remains actively engaged in both the proceeding and on grants and programs to
help communities fund and implement microgrid projects.

o Local Energy Equity Coalition (LEEC) — LEEC’s year-long work focused on the CPUC High
DER Future Proceeding (R21.06.017). The objective was to envision and advocate for
Distribution System Operator (DSO) models that would enable the grid of the future to
empower local, decentralized proliferation of the clean, distributed resources so essential for
an equitable and just future.

Honoring Al Weinrub

Al died August 30, not unexpectedly but still a tremendous loss
to his many colleagues, friends and admirers. To honor his life
and legacy, the Alliance took several steps:
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e In April, CACE awarded Al the Alliance’s special, occasional
honor, naming him “Lifelong Energy Justice Champion.”

e Honored him with an Al Weinrub Memorial Page on the
Alliance website, listing his energy publications and a
summary of his extraordinary (and largely unknown) career;

e Recorded Honoring Al Weinrub, a series of memorial Zoom
meetings, where his many friends and colleagues among
the Alliance membership were able to record memories,
stories, jokes and tributes to be shared with his family and
many friends.

Building a Revitalized Future for the Alliance

e Funder Support — For 2022 and 2023, CACE received funding from the Schmidt Foundation's
11th Hour Project for efforts to address constraints on community energy due to the centralized
energy model. CACE is deeply grateful for the 11th Hour Project’s patient support of our
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activities during the challenging 2022-23 program year.

e Transition Support — The SC assumed significant additional work in 2023. To provide
additional support, CACE contracted with Energetic Management Associates (EMA) for the
services of its principal, Erika Morgan.* EMA'’s services during this period have included:

o “Snapshot” Assessment and Member Report — Analysis of CACE status mid-2023 found
strong member support for the statewide calls, publications and collective energy expertise.
In November, the SC provided a “Mid-Transition Report to Members” covering key findings
(strengths and areas for improvement), proposed member engagement actions, and draft
Vision and Mission for member input.

o SC enhanced support — Per the leadership transition described above, the SC began 2023
committed to picking up extra operational functions to relieve Al. With the mid-year loss of
the operations coordinator, however, EMA provided limited operations support.

o Steering Committee expansion — EMA also vetted an extensive pool of highly-qualified
candidates to join the Steering Committee for 2024. Presented, voted and notified by year-
end, five exciting new SC members will be seated in early January.

Looking Ahead

The Alliance has emerged from a challenging year reinvigorated — confirmed in its history, unique
position and value in the California energy and climate justice firmament. With an expanded
Steering Committee, we expect to design and launch a 2024 campaign designed for this moment.

While its exact contours await CACE’s 2024 Strategic Planning Retreat, the campaign will be
designed to realize changes in the outdated decentralized energy structure that currently impedes
the more efficient and more just world captured in our new Vision Statement:

“The California Alliance for Community Energy envisions a community-based and democratized
energy system which promotes affordable, resilient, local renewable energy resources,
prioritizing low-income communities that have historically suffered inequitable access to
essentials such as affordable energy and a healthy community.”

This Campaign will also be designed consistent with CACE’s new Mission Statement:

“The California Alliance for Community Energy utilizes the knowledge, expertise, and
commitment of its members to promote a more equitable, affordable, reliable and resilient
clean energy future. We seek collaboration with other organizations to inform Californians
regarding the environmental, economic and social justice benefits that result from clean,
locally controlled and community-determined energy solutions, especially for communities
whose needs have been historically disregarded and/or undermined.”

We welcome all who agree with the imperative to enact immediate reform of the state’s energy
system — reform based on the existential urgency to provide local, affordable, renewable and
resilient energy resources to all communities.

4 Erika Morgan worked 15+ years in organizational effectiveness before moving to San Diego in 2011. As CACE
Operations Director (2017-22) and SC member (2016-22), she tailored this transition support to CACE’s unique
characteristics.
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